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ORIGIN ARA-17 

INFO OCT-01 ADP-00 RSC-01 /019 R 

DRAFTED BY ARA/ BC/ C: LGIRDLER: BF 
6-18-73 X22575 

APPROVED BY ARA/ BC: JEKARKASHIAN 
ARA/ PLC: BLANE 

121808 

R 182010 Z JUN 73 
FM SECSTATE WASHDC 
TO AMEMBASSY SANTIAGO 

SECRET STATE 118327 

E. O. 11652: XGDS 

TAGS: PFOR, Cl, US 

SUBJECT: PRE- IG ON CHILE CASP 

1. PRE- IG RECORDED NO SUBSTANTIVE DISAGREEMENT ON IDENTI- 
FICATION AND TREATMENT OF, AND RECOMMENDATIONS ON, MAJOR 
ISSUES 1, 3, AND 4. RECOMMENDATION ON MAJOR ISSUE 2 
EMERGED AS KEY ISSUE FOR IG, CENTERING ON QUESTION OF 
WHETHER COMPENSATION/ DEBT RESCHEDULING LINK SHOULD BE 
LOOSENED. 

2. PRE- IG NOTED CASP MAKES NO RPT. NO REFERENCE TO LABOR. 
COUNTRY TEAM IS REQUESTED TO TRANSMIT SUGGESTED CHANGES 
TO INCLUDE CHILEAN LABOR SECTOR AND INSTITUTIONS, WITH 
APPROPRIATE REFERENCE TO U. S. GOVERNMENT EFFORTS IN THIS 
AREA. 

3. A QUESTION WAS RAISED REGARDING FY-75 FIGURE FOR CU, ON 
GROUNDS THAT ESTIMATED FUNDING LEVEL WAS UNREALISTIC AT 
LEAST GIVEN CURRENT ALLOCATION PRIORITIES. PRE- IG RESOLVED 
RECOMMEND TO IG THAT CHILE BE GIVEN HIGHER PRIORITY IN 
ORDER MAXIMIZE FUNDS AVAILABLE FOR CHILE PROGRAM. 

4. CT ALSO REQUESTED TO DESCRIBE ANTICIPATED CHALLENGES OR 
OPPORTUNITIES ( PAGE 21) REGARDING AREA OF CONCERN E. ( PAGE 
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20 ). 

5 CT ALSO REQUESTED EXPAND EXPLANATION OF ASSIGNED LEVEL 
OF CONCERN ON U. S. NATIONAL DEFENSE INTEREST ( PAGE 51). 

TO INCLUDE IDEA OF PREVENTION OF HOSTILE ALIGNMENT OR OF 
INSTALLATION OF HOSTILE FORCES BASES OR MATERIAL. REF- 
ERENCE TO DISCUSSION OF MILITARY ASSISTANCE UNDER 
" POLITICAL DEVELOPMENTS" WOULD STILL BE ADEQUATE AND 
WOULD REMAIN, BUT WE MAY WISH RAISE LEVEL OF CONCERN TO 
" MEDIUM”. 

6. CONSOLIDATED CHANGE SHEET WILL BE TRANSMITTED FOLLOWING 
INTER- AGENCY CLEARANCE. 

7. COUNTRY TEAM WAS COMMENDED BY ARA/ IG FOR EXCELLENT 
JOB IN PREPARATION OF CASP. ROGERS 
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